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(2) If the applicant is an automobile 
manufacturer that did not manufac-
ture in model year 2005, vehicles sub-
ject to the CAFE requirements, the ap-
plicant must demonstrate that the pro-
jected combined fuel economy for the 
relevant the advanced technology vehi-
cle that is the subject of the applica-
tion is greater than or equal to the in-
dustry adjusted average fuel economy 
for model year 2005 of equivalent vehi-
cles, based on final CAFE compliance 
data. 

(3) The CAFE values under this para-
graph are to be calculated using the 
CAFE procedures applicable to the 
model year being evaluated. 

(4) An applicant must provide fuel 
economy data, at the model level, re-
lied upon to make the demonstration 
required by this section. 

(5) An applicant that is a manufac-
turer of a qualifying component under 
paragraph (a)(1)(ii) of this section does 
not need to make a showing of im-
proved fuel economy under this para-
graph. 

(c) In determining under paragraph 
(a)(2) of this section whether an appli-
cant is financially viable, the Depart-
ment will consider a number of factors, 
including, but not limited to: 

(1) The applicant’s debt-to-equity 
ratio as of the date of the loan applica-
tion; 

(2) The applicant’s earnings before in-
terest, taxes, depreciation, and amorti-
zation (EBITDA) for the applicant’s 
most recent fiscal year prior to the 
date of the loan application; 

(3) The applicant’s debt to EBITDA 
ratio as of the date of the loan applica-
tion; 

(4) The applicant’s interest coverage 
ratio (calculated as EBITDA divided by 
interest expenses) for the applicant’s 
most recent fiscal year prior to the 
date of the loan application; 

(5) The applicant’s fixed charge cov-
erage ratio (calculated as EBITDA plus 
fixed charges divided by fixed charges 
plus interest expenses) for the appli-
cant’s most recent fiscal year prior to 
the date of the loan application; 

(6) The applicant’s liquidity as of the 
date of the loan application; 

(7) Statements from applicant’s lend-
ers that the applicant is current with 
all payments due under loans made by 

those lenders at the time of the loan 
application; and 

(8) Financial projections dem-
onstrating the applicant’s solvency 
through the period of time that the 
loan is outstanding. 

(d). For purposes of making a deter-
mination under paragraph (a)(2) of this 
section, additional Federal funding in-
cludes any loan, grant, guarantee, in-
surance, payment, rebate, subsidy, 
credit, tax benefit, or any other form of 
direct or indirect assistance from the 
Federal government, or any agency or 
instrumentality thereof, other than 
the proceeds of a loan approved under 
this Part, that is, or is expected to be 
made available with respect to, the 
project for which the loan is sought 
under this Part. 

§ 611.101 Application. 
An application must include, at a 

minimum, the following information 
and materials: 

(a) A certification by the applicant 
that it meets each of the requirements 
of the program as set forth in statute, 
the regulations in this part, and any 
supplemental requirements issued by 
DOE; 

(b) A description of the nature and 
scope of the proposed project for which 
a loan or award is sought under this 
part, including key milestones and lo-
cation of the project; 

(c) A detailed explanation of how the 
proposed project qualifies under appli-
cable law to receive a loan or award 
under this part, including vehicle sim-
ulations using industry standard model 
(need to add name and location of this 
open source model) to show projected 
fuel economy; 

(d) A detailed estimate of the total 
project costs together with a descrip-
tion of the methodology and assump-
tions used to produce that estimate; 

(e) A detailed description of the over-
all financial plan for the proposed 
project, including all sources and uses 
of funding, equity, and debt, and the li-
ability of parties associated with the 
project; 

(f) Applicant’s business plan on which 
the project is based and applicant’s fi-
nancial model presenting project pro 
forma statements for the proposed term 
of the obligations including income 
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statements, balance sheets, and cash 
flows. All such information and data 
must include assumptions made in 
their preparation and the range of rev-
enue, operating cost, and credit as-
sumptions considered; 

(g) An analysis of projected market 
use for any product (vehicle or compo-
nent) to be produced by or through the 
project, including relevant data and as-
sumptions justifying the analysis, and 
copies of any contractual agreements 
for the sale of these products or assur-
ance of the revenues to be generated 
from sale of these products; 

(h) Financial statements for the past 
three years, or less if the applicant has 
been in operation less than three years, 
that have been audited by an inde-
pendent certified public accountant, 
including all associated notes, as well 
as interim financial statements and 
notes for the current fiscal year, of the 
applicant and parties providing the ap-
plicant’s financial backing, together 
with business and financial interests of 
controlling or commonly controlled or-
ganizations or persons, including par-
ent, subsidiary and other affiliated cor-
porations or partners of the applicant; 

(i) A list showing the status of and 
estimated completion date of appli-
cant’s required project-related applica-
tions or approvals for Federal, state, 
and local permits and authorizations to 
site, construct, and operate the 
project, a period of 5 years preceding 
the submission of an application under 
this Part; 

(j) Information sufficient to enable 
DOE to comply with the National Envi-
ronmental Policy Act of 1969, as re-
quired by § 611.106 of this part; 

(k) A listing and description of assets 
associated, or to be associated, with 
the project and any other asset that 
will serve as collateral for the Loan, 
including appropriate data as to the 
value of the assets and the useful life of 
any physical assets. With respect to 
real property assets listed, an appraisal 
that is consistent with the ‘‘Uniform 
Standards of Professional Appraisal 
Practice,’’ promulgated by the Ap-
praisal Standards Board of the Ap-
praisal Foundation, and performed by 
licensed or certified appraisers, is re-
quired; 

(l) An analysis demonstrating that, 
at the time of the application, the ap-
plicant is financially viable without re-
ceipt of additional Federal funding as-
sociated with the proposed project, and 
that there is a reasonable prospect that 
the Applicant will be able to make pay-
ments of principal and interest on the 
loan as and when such payments be-
come due under the terms of the loan 
documents, and that the applicant has 
a net present value which is positive, 
taking all costs, existing and future, 
into account. This information must 
include, from publicly traded compa-
nies, relevant filings with the Securi-
ties and Exchange Commission; 

(m) Written assurance that all labor-
ers and mechanics employed by con-
tractors or subcontractors during con-
struction, alteration, or repair that is 
financed, in whole or in part, by a loan 
under this Part shall be paid wages at 
rates not less than those prevailing on 
similar construction in the locality, as 
determined by the Secretary of Labor 
in accordance with 40 U.S.C. sections 
3141–3144, 3146, and 3147; 

(n) Completed Form SF–LLL, as re-
quired by 10 CFR Part 601; and 

(o) Other information, as determined 
necessary by DOE. 

§ 611.102 Eligible project costs. 

(a) Eligible costs are: 
(1) Those costs that are reasonably 

related to the reequipping, expanding, 
or establishing a manufacturing facil-
ity in the United States to produce 
qualifying advanced technology vehi-
cles or qualifying components; 

(2) Costs of engineering integration 
performed in the United States for 
qualifying vehicles or qualifying com-
ponents; 

(3) Costs for payment with loan pro-
ceeds that are incurred, but not yet 
paid by the borrower, after a substan-
tially complete application has been 
submitted to DOE; and 

(4) Costs incurred after closing of the 
loan. 

(b) In determining the overall total 
cost of an Eligible Project, DOE and 
the applicant may include significant 
costs already incurred and capitalized 
by the applicant in accordance with 
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